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REPLY TO: 

Caspiroller, USAF 

Mestern District 

Iieison Office 
P.O. Box 5155, 8.W. Station 
Weghington, D. ¢. 


26 January 1960 


SUBJECT; Report on Evelustion of Proposal of 
Thompson Ramo Wooldridge, Ine. 


for Customers A and ¢ during fiecal — 
year 1960 wader Contracta A102, A103, 
BY-A-LO4 and BY-T-699 

Period: 1 July 1959 - 30 dune 1960 


ng Officer 
PEF. : DPD-4976~-59 


ik. Pursuant to referenced request dated 20 July 1959, © 
vaview has been made of the direct labor hourly rates, overhead, 
wateriel. handling, and d & A expense rates used tn the proposal 
and the Contractor's related Computations heve been verified. 
Because of the nature of the work involved, the determination 
ef the reasonableness of man-months to be utilized, purchased 
parts regiiresente and the estimated cost of travel waa not 
tneluvied within the scope of our review. 


2, Yshor Rates: The hourly rates used in the contractor's 
proposal Be asiatierea rea to be reasonably in line with average 
ae d vates ea computed by the contractor with certain exceptions, 
‘+he net effect of which is insignificant. In some instences the 
jebor retes used in the proposal were the esteblished bidding rates, 
teged upon projections of average experienced rates plus extinated 
geeretions. ‘Yn other instances the labor rates wed In the 
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ppp-07%9-6o 
proposal, ware weve gemputed on the basia of @ é salary rates of 
@ individuals (presently employed x to be birved) 


expected to be ubhlized on the subject eontraetey plus oa 


rates and, therefore, the net effect of methods employed 
by the contractor in developing hourly rates under the subject 
prepesais for fiscal year are not considered to be 


A somparieon between the burden rates 
and. the current unsdjusted 


that fated 
Rakes Used Experienced 
Subject Retes-1 Jan.59 


Research and Development 
greene Overhead 


| 25X1A Wield Engineering Overhead 


es As & matter of further infomation, the contractor hag been 
the following rates in preparing PFF propostis on 
other Coverment Contracts: 


| 25X1A Field Mogineering Overhead 
: Menofscturing Labor Overhead 
G& A Eqpense 


